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ARCHITECTS AND ENGINEERS PROFESSIONAL LIABILITY
INSURANCE POLICY

This is a CLAIMS-MADE AND REPORTED policy. Subject to the terms, conditions, exclusions and
limitations of this policy, coverage is limited to liability for only those claims that are first made against
you and reported to us in writing after the retroactive date and during the policy period or any optional
extended reporting period, if exercised by you.

This is a “defense within limits” policy with claim expenses included within the limit of liability. The limit
of liability available to pay damages will be reduced by amounts we pay for claim expenses as defined in
the policy. Further note that amounts incurred for claim expenses and damages are subject to the
deductible.

Please read this policy carefully. 44
Throughout this policy, the terms we, us and our refer to the Company providing. thls msunance The terms you
and your refer to the persons and entities insured under this pollcy Other terms in; bold print have special

meaning and are defined in the policy.
A. COVERAGE - WHAT THIS POLICY INSURES [
1. PROFESSIONAL SERVICES COVERAGE- o 5 U N B

We will pay on your behalf those ‘sums/which you; écé>me 4ega|ly obhgated to pay as damages and
claim expenses because.of. any claim made agalnst yPu and reported-to/ us in writing during the policy
period, or any extended reportmg period, if apphcab e, arlsmg from a wi'ongful act in the rendering or
failure to render your professmnal servu:es o ] i
2. PERSONAL ;INJURY COVERAGE A ,3 ;
We will pay on ‘your behalf/ those sums whuch you become legally obligated to pay as damages and
claim expenbes because of any claim for personal injury made against you and reported to us in writing
during the pohcy perrod of any_ extended reporting period, if applicable, that arise from your
professional servlces and are for;

a. your defamat:pn lxbel slander, product disparagement, trade libel, infliction of emotional d|stress or

i

b. your invasion or interference with the right to privacy or publicity, including but not limited to false
light, public disclosure of private facts, intrusion and invasion; or

€. Yyour causing a third party to be subject to false arrest, detention or imprisonment.
3. TECHNOLOGY PROFESSIONAL COVERAGE

We will pay on your behalf those sums which you become legally obligated to pay as damages and
claim expenses because of any claim arising from your professional services and made against any
insured and reported to us in writing during the policy period, or any extended reporting period, if
applicable, that arise from:

a. the inability of an authorized third party to gain access to computer services;
b. unauthorized access to computer services that results in:
1) the destruction, deletion or corruption of electronic data on computer services; or

2) denial of service attacks against computer services or transmission of malicious code to
computer services.

The following additional requirements and limitations apply to coverage provided under A.1, A.2. and A.3.:
a. The wrongful act must have first occurred on or after the applicable retroactive date(s);

b. You had no knowledge of facts which could have reasonably caused you to foresee a claim, or any
knowledge of the claim, prior to the effective date of this policy; and,

c. The claim must first be made and reported to us in writing during the policy period or any
extended reporting period, if applicable, and must arise from any wrongful act to which this policy
applies.
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4. SUPPLEMENTAL COVERAGE

Any payment(s) we make under this Supplemental Coverage provision is not subject to the deductible
amount and will not reduce the limit of liability.

a. Disciplinary Proceedings Coverage

We will pay on your behalf only defense expenses incurred in responding to a disciplinary
proceeding commenced against you during the policy period and reported to us in writing, during
the policy period or, if exercised, reported to us in writing during any extended reporting period.
The maximum amount available for defense expenses for a disciplinary proceeding is $25,000 for
the policy period, regardless of the number of disciplinary proceedings. Inclusive within this
coverage, we will pay up to $250 per day for any salaries and expenses of your employees required
to attend or participate in any disciplinary proceeding. We will not pay any damages incurred as a
result of disciplinary proceedings.

b. ADA, FHA and OSHA Coverage

We will pay on your behalf only defense expenses incurred in responding to any regulatory or
administrative action, or related regulatory or administrative actlons commenced directly against you
during the policy perlod by a government agency under the; Amencans with Disabilities Act of 1990
(ADA), the Fair Housing Act (FHA), or the Occupational S fety and Health Act (OSHA) and reported
to us in writing during the policy period, or, if exermsed / reported ‘to 'us in writing during any
extended reporting period. The maximim amount av; |Iable for defense expenses for regulatory
or administrative actions is $25,000 for the _policy perlodi regardless of the number of regulatory or
administrative proceedlngs lrrcluswe within this | coVerage we will pay-up to $250 per day for any
salaries and expenses of yqur employees reqmred to attend or participate in any regulatory or
administrative” proceedmg )Ne will-not pay gny fines, pénalpes pr damages incurred as a result of
regulatory or admlmstratl\ze roceedmgs P

5. PRE-CLAIM ASSISTANCE CO ERAGE

If you report a potentlal claim 1o us |r1 wr:tmg durlng the policy period, any costs or expenses we
incur in investigating or mon ftorlng the potential claim will be paid by us. The decision to incur any
costs or expenses in regards to.a potentlal claim is at our sole discretion.

B. DEFENSE AND SETFLEMENT (INCLUDED IN THE LIMIT OF LIABILITY)

We have the right to investigate and the exclusive right to defend any claim made under this policy, even if
the allegations are groundless, false or fraudulent until there is a final adjudication against you. We are not
obligated to defend any criminal investigation, criminal proceeding or prosecution against you. If a claim is
not covered under this policy, we will have no duty to defend it.

Payment of claim expenses will reduce the amounts available to pay damages. Our duty to defend any
claim or pay any amount as damages or claim expenses will cease when our limit of liability has been
exhausted. Upon exhaustion of the limits of liability, we will tender control of the defense to the named
insured. The named insured agrees to accept this tender of defense. We will not settle a claim without the
consent of the named insured.

The named insured is responsible for any fees or costs charged by a lawyer defending you or any other
expenses incurred without our written consent.

C. LIMIT OF LIABILITY AND DEDUCTIBLE
1. LIMIT OF LIABILITY

The limit of liability per claim limit shown on the Declarations page Item 3.a. is the most we will pay for
the sum of all damages and claim expenses arising out of a single claim or a series of related claims,
regardless of the number of persons or entities insured under this policy, number of claims made or the
number of persons or entities making claims during the policy period or during any extended reporting
period, if any.
The Aggregate limit shown on the Declarations Item 3.b. is the most we will pay for the sum of all
damages and claim expenses for all claims under this policy.

2. DEDUCTIBLE

a. You will pay the deductible amount shown in the Declarations. The deductible applies to each claim.
We will not be required to make any payment for claim expenses, settlements reached, or
judgments rendered in an otherwise covered claim unless and until you have paid the deductible in
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full. You must pay the deductible (i) immediately when invoiced or, (ii) in the event that offers of
judgment or settlement demands are made which you and we agree should be accepted, prior to the
expiration of the time period for responding to such offers or demands.

b. All claim expenses will first be subtracted from the limit of liability, with the remainder, if any, being
the amount available to pay for damages in excess of the deductible in paragraph a above.

c. If you and we agree to use mediation to resolve any claim brought against you and if the claim is
resolved by mediation, your deductible obligation for that claim will be reduced by 50%. The
maximum amount of any such reduction is $25,000.

d. Any professional service rendered by or expense incurred by you for redesign, changes, additions,
or remedies necessitated by a claim, or any return, withdrawal, or reduction of fees shall not be
chargeable against the deductible or covered under this policy without our prior written consent.

3. REIMBURSEMENT

In the event that we voluntarily choose or are compelled by a court of law to make any payment of the
deductible and request reimbursement from you, the reimbursement is payable lmmedlately, but no later
than thirty (30) days after written demand. e

D. DEFINITIONS

,,,,,,,,,, I 5 ! !
Bodily Injury means physical injury, sickness or disease and, if arising »out;oj the foregomg, mental anguish,
emotional distress, mental injury, shock, humiliation or death at any trm

f ?
Claim means a written demand or suit you recelve allegmg a M;ro iqful Act(s) arising from your

professional services. el VAN | ] f Ef il g !
Claim expense means all expenses we mcur folg abthonze |n wntmg f@r {he‘; mvestlgatlon ad;ustment defense
or appeal of a claim. These expenses! lnclude fees charged by a Iawyer medlator or arbitrator for which you

are obligated. Claim expenses also mean ; ~ I

/ [ ] L
1. any reasonable and necessary }egal fees. an& expenses, mclud ng attorney fees and expert fees incurred
in the defense and appeal of a claim; ! x ]

2. the premium on appea! attachment or samllar bond/and

3. up to $500 per day per msured for .payment for reasonable expenses incurred for attendance at
hearings, trials, or deposmons at our request or with our consent by such insured. Such payment shall
not exceed $15,000 in ghe aggregate for all insureds in each claim.

Claim expenses do notinclude:

1. salaries, wages, fees, overhead or benefit expenses associated with any insured except as specified in
subparagraph 3. above; or

2. salaries, wages, overhead or benefit associated with our employees.

Company means the insurance company that issued this policy, as shown on the Declarations page or
referred to herein as we, us, or our.

Computer services means computers and associated input and output devices, data storage devices,
networking equipment, backup facilities, and internet sites operated by and either owned by or leased by any
third party for whom you provide professional services.

Damages means monetary judgments, awards or settlements unless otherwise excluded. Damages
includes (i)pre-judgment interest; and (ii) post judgment interest that accrues after entry of judgment and
before we have paid, offered to pay or deposited in court that part of judgment within the applicable limit of
liability.

Damages also means punitive or exemplary damages or the multiple portions thereof, if insurable under the
applicable law of the jurisdiction most favorable to the insurability of such damages provided such jurisdiction
is where:

1. Those damages were awarded or imposed; or

2. Any wrongful act occurred for which such damages were awarded or imposed;

3. The named insured resides, is incorporated or has its principal place of business; or
4. We are incorporated or have our principal place of business.

Damages do not include any costs or expenses in complying with any demand for equitable relief even if
such compliance is compelled as a result of a judgment, award or settlement.

R

910-0201 12 09 Page 4 of 11



Defense expenses means all expenses you incur in investigation, defense or appeal of any disciplinary
proceeding in A.4.a. of Supplemental Coverage and for any regulatory or administrative proceeding in
A.4.b. of Supplemental Coverage.

Disciplinary proceeding means any proceeding by a disciplinary official or agency to investigate or
prosecute charges alleging professional misconduct in the performance of your professional services.

Domestic partner means any natural person granted legal status as a domestic partner under any applicable
federal, state or local law or under the provisions of any formal program established by the named insured.

Employment practices means any actual or alleged:

1. wrongful termination of the employment of, or demotion of, or failure or refusal to hire or promote any
person in violation of law or in breach of any agreement to commence or continue employment;

2. unlawful employment discrimination;
3. sexual harassment of an employee or applicant for employment; or

4. retaliatory treatment against an employee on account of that employee's exercise or attempted exercise
of his or her rights under law.

Equitable relief means a remedy not involving the payment of monetary damages. ] .

Extended reporting period means an additional period of time for reporting clalm(g) The extended
reporting period starts on the policy termination date and ends. at’the éxtended reporting period
expiration date. Any negligent acts, errors or omissions that resultiin clalms smts or proceedmgs that are
covered under the extended reporting period must have occurred on or aﬁer the appl;cable retroactive
date and prior to the policy termination date P » ,

Insured, means:

o

F
PO
|

1. the named insured; z \

2. any past or present partner offlcer dlrector sha;eholder or employee of: the named msured while acting
within the scope of hls/her duties for a’n;entlty Jlsteci |nz1tem 1. of the Declarations page; and

3. any leased or retired personnel under your dlrect supérwsion whnle acting on behalf of the named
insured; and , P g /’

4. your lawful spouse or domest|c partner solely for liability arising from any wrongful act of an insured
committed without the partlmpatlon of such spouse or domestic partner; and

5. your heirs, assigns'end Iegal—representatives in the event of your death, incapacity or bankruptcy to the
extent you would have been covered.

Loss means claim expenses, damages and defense expenses and does not include equitable relief.

Malicious code means any virus, trojan horse, worm or similar software program, code or script intentionally
designed to insert itself into computer memory.

Mediation means the non-binding intervention of a qualified neutral third party chosen by you and the other
party to a claim with agreement by us.

Named insured means the individual, entity, partnership, or corporation designated as such in ltem 1. of the
Declarations page.

Policy means this policy form, the Declarations, and any endorsements to the policy issued by us, and your
application, including all supplements.

Policy period as shown on Item 2. of the Declarations page, means the period from the effective date of the
policy to the expiration date or earlier termination date of the policy.

Policy termination date means the expiration date of the policy as shown on the Declarations page or the
cancellation date of the policy.

Potential claim means an event, incident, allegation, circumstance, dispute or situation which may
subsequently give rise to a claim.
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Professional services means those services you are legally qualified to perform for others in your capacity
as an architect, engineer, land surveyor, landscape architect, construction manager, interior designer,
scientist, technical consultant or as specifically defined by endorsement to the policy.

Retroactive date(s) refer to the date shown in Item 5. of the Declarations. If no date or “Unlimited” is shown
on Item 5. of the Declarations page, the retroactive date will be the earliest date of establishment of the
named insured.

Suit means a civil proceeding for monetary damages, non-monetary or injunctive relief, which is commenced
by service of a complaint or similar pleading. Suit includes a binding arbitration proceeding in which damages
are alleged and to which you must submit or do submit with our consent.

Unauthorized access means the use of or access to computer systems by a person not authorized to do so by
the named insured; or the use or access to computer systems in a manner not authorized by the named
insured.

Wrongful act(s) means any actual or alleged negligent act, error or omission committed in the course of your
professional services for others by you or by any other entity or joint venture for which you are legally liable
in the course of rendering your professional services.

EXCLUSIONS - WHAT THIS POLICY DOES NOT INSURE o
This policy does not apply to claim(s): V]

( H

1. based upon, arising out of, or in any way relating directly or indirectly to any.i sured commlttlng any
intentional, dishonest or fraudulent act or omission; however this exclusnon wi I not apply unless th‘s is
established in a final adjudication; T 1 ; ' , :

P [
2. for any willful or criminal violation of any statute, rule or law ; 5 | g y

H

3. based upon, arising out of, or in any way relatmg dnrectiy or mdnrectly tbz a y bodlly mjury to any
n

employee |n the course of h|s or her employment with an msured'for ény‘ bllgatlon WhICh -you or any

4. based upon, arising out of; or.in any way relating dlrectly or |nd|rectly to/the cost to repair or replace faulty
workmanship in any construction, erection, fabrication, installation; -assembly, manufacture or remediation
performed by any msured mcludmg the cost of matenals parts or equipment furnished in connection
therewith; “ I

§. based upon, arising out’ of,f or 1n any way- relatmg directly or indirectly to the design or manufacture of
goods or products whlch are §Old or supplied by an msured or by others under license from you;

rrrrrrrrrrr

furniture, fixtures, or equipment as part of interior design services;

6. based upon, arising out of, or in any way relating directly or indirectly to a nuclear reaction, radiation or
contamination, under any circumstances and regardless of cause, within or originating from a site where
a nuclear reactor is located or where nuclear material or waste is disposed;

7. based upon, arising out of, or in any way relating directly or indirectly to any warranty or guarantee by
you; however, this exclusion will not apply to any guarantee that your professional services conform
with the generally accepted standard of care applicable to that professional service.

8. based upon, arising out of, or in any way relating directly or indirectly to any breach of fiduciary duty,
responsibility, or obligation in connection with any employee benefit or pension plan, including violations of
the responsibilities, obligations or duties imposed upon fiduciaries by the Employee Retirement Income
Security Act of 1974 (“ERISA”), as amended, or similar statutory or common law of the United States of
America or any state or jurisdiction therein;

9. based upon, arising out of, or in any way relating directly or indirectly to any employment practices
liability or any discrimination on any basis, including, but not limited to: race, creed, color, religion, ethnic
background, national origin, age, handicap, disability, gender, sexual orientation or pregnancy;

10. based upon, arising out of, or in any way relating directly or indirectly to any federal, state or local
government agency or professional or trade licensing organization; however, this exclusion shall not apply
where the claim is alleging a wrongful act in your rendering professional services to such entity or for a
disciplinary proceeding or in a regulatory or administrative action in Section A.4.b. ADA, FHA and OSHA
Coverage,
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11. arising out of liability of others you assume under any contract or agreement; however, this exclusion
does not apply to liability you would have in the absence of such contract or agreement; or, in any foreign
jurisdiction where your liability to a client is predicated only on contractual liability, this exclusion does not
apply except to the extent that you have agreed to pay consequential or liquidated damages;

12. against you that are brought by or on behalf of:

a) any business entity that is owned, managed or operated, directly or indirectly, in which you have an
ownership interest in excess of fifty percent (50%), or in which you are an officer or director;

b) any parent company, subsidiary, successor or assignee of yours, or anyone affiliated with you or such
business entity through common majority ownership or control; or

¢) any insured under this policy against any other insured under this policy.
F. EXTENDED REPORTING PERIOD

1. You will be entitled to an automatic extended reporting period for no additional premium. This
extension is applicable to any claim made against you during the policy period and reported to us in
writing, during the sixty (60) days immediately following the policy termination date.

2. We will provide an optional extended reporting period as described below:

a) If this policy is canceled, terminated or non-renewed, you shall have the right, upon payment of an
additional premium, to an extension of the reporting period for any claim against you first made and
reported after the date upon which the policy period ends, but only with respect to wrongful acts
committed prior to the end of the policy period and otherwise covered by thls pollcy Such penod
shall be referred to as the optional extended reporting period: B

1) the available optional extended reporting periods. and addltlonal premlum are determmed in
accordance with the rules, rates and ratmg plans we then have ln’effect |r3 your state

2) you must request the optional extended t'epomng perlod '|n 'r‘itlhg and must pay us the
additional premium Wlthln 3@ days folleng the date of such cancellahor;, termmatlon or

3) if we cancel for non- paymént ofpremlum y&u may pLurchase the optlonal extended reporting
period only after any earned premlum ‘due us'is pald within 10 days after the date of cancellation
or policy explratlon whlchever comes flrst

b) All premiums paid for an opt|onal extended reportmg period shall be deemed fully earned as of the
first day of the optional extended reporting period. The optional extended reporting period may
not be canceled. A

¢) The optional extended reporting period shall not increase any limits of liability stated in Item 3. of
the Declarations page. For the purpose of policy limits, the reporting periods are part of, not in
addition to, the policy period.

G. DUTIES IN THE EVENT OF CLAIM(S) OR POTENTIAL CLAIM(S)

1. If you receive a claim, you and any other involved insured(s) must see to it that we receive written
notice of the claim, with full details including the date received, as soon as practicable, but in no event
later than 90 days after such claim is first made.

2. You and any other involved insured must:

a) Immediately send us copies of any demands, notices, summonses or legal papers received in
connection with the claim;

b) Authorize us to obtain records and other information;
¢) Cooperate with us in the investigation, defense or settlement of the claim; and

d) Assist us, upon our request, in the enforcement of any right against any person or entity which may
be liable to you because of damages to which this insurance may apply.

3. No insured will, except at that insured’s own cost, voluntarily make a payment, assume any obligation,
agree to a settlement or incur any expense related to a claim without our consent.

4. If during the policy period, you become aware of a wrongful act or any facts or other circumstance that
occurred on or after the retroactive date but prior to the end of the policy period, which may reasonably
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be expected to subsequently give rise to a claim against you, you must give us written notice as soon as
practicable, but in any event not later than the end of the policy period or any extended reporting
period, if applicable. To the extent possible notice should include:

a) Where the wrongful act took place and any facts or circumstance concerning the wrongful act; and
b) The names and addresses of any persons and entities involved.

5. Any claim arising out of the wrongful act, facts or circumstance which is subsequently made against you
shall be deemed to have been first made at the time we receive such written notice from you, if we
receive proper notice of the potential claim according to paragraph 4. above.

The date of mailing shall constitute the date that such notice was given and proof of mailing shall be
sufficient proof of notice.

H. CONDITIONS
1. CANCELLATION AND NON RENEWAL

a) We will not cancel this policy except for failure to pay premium when due, or for fraud or material
misrepresentation in procuring this policy or in relation to a claim, or changes in law effecting this
policy. In any of these circumstances, we will give 10 days written notice to the named insured
before such cancellation is effective if cancellation is for non-payment of premium. If we cancel for
any other reason, we will provide written notice to the named insured at least 60 days before such
cancellation is effectlve : i

b) The named insured may cancel this policy for itself and all other insureds by. wrltten notlce to us
stating when thereafter the cancellation shall be effective. If this policy is cancelled, earned prem;um
shall be computed in accordance with the customary short rate proportlon of the premlum '

¢) We are not required to renew this policy. However, written notl e offo‘ F intent to non- renew thls
policy shall be sent to the named insured at least 60 days prldrt explr' n of the pollcy perlod

2. REPRESENTATIONS AND APPLICATION NAVaYy ; 5 g
By accepting this policy you agree that: \/ P B E5 ; Iy
a) the statements in the Declaratlonsgare acqurate and complete { j / ‘
b) those statements are based“on representatlons you made in/ your app |cétfoﬁ for this policy;

c) the representations made in your appllc;atlonffor thls pollcyf ;e,to be considered as incorporated into
and constitute a part of thlS policy j AN

d) those representations are materaal to the abceptance of the risk we assumed under this policy;

e) we have issued this pollcy in rehance upon the truth, accuracy and completeness of such
representations;

f) the application shall be mterpreted as a separate application for coverage by each insured. No
statement in the application, fact pertaining to or knowledge possessed by any insured shall be
imputed to any other insured for the purpose of determining if coverage is available; and

g) statements in the application, facts pertaining to or knowledge possessed by the individual signing the
application shall be imputed to the named insured.

3. LEGAL ACTION AGAINST US
No person or entity has a right under this policy:
a) to join us as a party or otherwise bring us into a suit asking for damages from an insured; or
b) to sue us on this policy unless all of its terms have been fully complied with.

A person or entity may sue us to recover on an agreed settlement or on a final judgment against an
insured; but we will not be liable for damages that are not payable under the terms of this policy or that
are in excess of the applicable limit of liability. An agreed settlement means a settlement and release of
liability signed by us, the insured and the claimant or the claimant’s legal representative.

4. CHANGE IN OWNERSHIP, CONTROL OR EXPOSURE
a) If during the policy period:

1) another person or entity or group of persons or entities acquires more than 50 percent of the
assets of the named insured; or
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2) another person or entity, or group of persons or entities, acquires an amount of the outstanding
securities representing more than 50 percent of the voting power for the election of the named
insured’s directors or trustees; or

3) the named insured consolidates with or merges with another entity;

you shall notify us of the change described in 1), 2), or 3) above, herein referred to as transaction,
as soon as practicable, but not later than 30 days after the effective date of the transaction and
provide such additional information as we require.

b) If a transaction occurs, coverage under this policy shall continue until termination of the policy
. period but only with respect to claims and potential claims made for wrongful acts which took
place prior to the transaction.

c) If you fail to provide notice as described in 4.a. above, coverage provided to you under this policy
shall terminate as of the date of the transaction.

d) The entire premium for this policy shall be deemed fully earned upon the occurrence of a
transaction.

e) In the event of a transaction, the named insured will have the right, upon payment of an additional
75 percent of the premium, to an extension of coverage under the policy for a claim first made and
reported during the 12 months after the transaction but, only with respect to any wrongful act
occurring prior to the transaction and otherwise covered by this policy. The 12 month period shall
be referred to as the run-off period. o

1) the premium means the premium in effect immediately prior to the transaction. ﬂw“’””” I

2) the rights contained in paragraph 4. shall terminate unless written notice of the elec;nﬁn and %he

additional premium due is received by us within 60 days of the transactlon f ; - |
f) In the event of a transaction, the named insured has the right f[o ‘purchas@ thefrun off[ penod but

2

has no right to purchase the optional extended reportmg per]od de:cnbed |r] sects@n{Fﬁ of the

policy. ‘ I
g) The additional premium for the run-off- p"‘enod shall be fuIIy earned at {hef run- off
period. The run-off period is not cancelable L ~ P P

h) The limit of liability for the run- off penod is part of and not in addmon to th Iimit,of—fliaﬁility in ltem 3. of
the Declarations page. ' S

5. TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO us

If you have rights to recover all or part of any payment we have made under this policy, these rights are
transferred to us. You must do nothing after a loss.to" impair our rights to seek or obtain recovery from
others. At our request, you will sue those responsible or transfer those rights to us and help us enforce
them. In the event of any payment under this policy, we shall be subrogated to the extent of such
payment to all of your rights of recovery. You shall execute and deliver such instruments and papers and
do whatever else is necessary to secure such rights and shall do nothing to prejudice or compromise
such rights without our express written consent. This section does not apply, if you, prior to the date a
wrongful act is committed, have waived your right of recovery for damages that result from such
wrongful act.

6. ASSIGNMENT

No change in, modification of or assignment of interest in this policy shall be effective except when made
by a written endorsement to the policy.

7. SOLE AGENT FOR THE INSURED

By accepting this policy, you agree that only the named insured is authorized to act on behalf of all
insureds with respect to the following: consenting to settlement or releasing rights under this policy,
payment for premiums and deductibles, receiving return premiums, giving or receiving notice of
cancellation or nonrenewal, requesting any optional extended reporting period or run-off period and
agreeing to any changes in this insurance policy. Each insured agrees that the named insured shall act
on its or their behalf with respect to such matters.

8. COVERAGE TERRITORY AND VALUATION

This policy applies to a wrongful act committed anywhere in the world provided that the claim is made
and suit is brought against the insured within the United States, its territories or possessions or Canada.
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10.

1.

12.

All premiums, limits, deductibles, loss and other amounts are expressed and payable in the currency of
the United States of America. If a judgment is rendered, a settlement is denominated or another element
of loss under this policy is stated in a currency other than the United States of America dollars, payment
under this policy shall be made in United States of America dollar equivalent determined by the rate of
exchange published in the Wall Street Journal on the date the judgment becomes final, the amount of the
settlement is agreed upon or any element of loss is due, respectively.

OTHER INSURANCE

a) If other valid and collectible insurance is available to you for loss covered under this policy, the
insurance provided by this policy shall be excess over such other insurance, regardless of whether
or not such insurance is primary, contributory, excess, contingent or otherwise.

b) When this insurance is excess, we have no duty to defend you against any claim if any other insurer
has a duty to defend you against the claim. If no other insurer defends we will undertake to do so but
we will be entitled to your rights against those other insurers.

¢) When this insurance is excess over other insurance, we will pay only our share of the amount of
loss, if any, that exceeds the sum of:

1) the total amount that all such other insurance would pay for the loss in the absence of this
insurance;

2) the total of all deductibles, self-insurance and retentions under all that other insurance.

We will share the remaining loss, if any, with any other insurance that is not described in this .

provision and was not bought specifically to apply in excess of the limit of liability shown in-the
Declarations page of this policy. ] t Vo

d) Method of Sharing 1 g‘” R
If all the other insurance permits contribution by equal shares, we will follpw thls metﬁod alsp U dét

this approach each insurer contributes equal amounts until it has pald |ts appllcaéble limit of I|ab|I|ty r

none of the loss remains, whichever comes first. / g ; ,f I 1

this method, each insurer’s share is based on the ratto of tts a”pphcable h‘
applicable limits of liability of all i msurers t -

It is our stated intention that this pollt:y anq any other pollcy or endorsement issued by us, or by another
member of the company, shall not provtde dupIICate or overlappmg coverage for the same claim. If this
policy and any other policy lssued by us, or'by another member of the company, to you, apply to the
same claim then, Condition 9. Other Insurénc‘e not\mthstandlng

a) we shall not be liable under th;spolu:y for a greater proportion of the loss than the applicable limit of
liability of this policy bears to! the sumiof the total limits of liability of all such policies; and

b) the maximum amount payable ‘Under all such policies combined shall not exceed the highest
applicable limit of liability under any one policy.

ALLOCATION

If you incur both loss covered by this policy and loss not covered by this policy on account of any
claim because such claim includes both covered and non-covered matters, coverage with respect to
such claim shall apply as follows:

a) 100 percent of defense expenses on account of the claim will be considered covered loss; and

b) we shall fairly allocate all remaining loss that you incurred on account of such claim between
covered loss and non-covered loss.

SEPARATION OF INSUREDS

Except with respect to the limits of liability, deductible and any rights or obligations assigned to the first
named insured, this insurance applies:

a) as if each insured were the only insured; and
b) separately to each insured against whom a claim is made.
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13.

14,

15.

16.

CONFORMANCE TO STATUTE

R
. é" i

The terms of this policy which are in conflict with the statutes of the state in Wthh this policy is issued

are amended to conform to those statutes.
SECTION TITLES

The titling of sections and paragraphs" W|th|n!
interpreted as a term or condltJon of thls pollcy

BANKRUPTCY . IR P
You or your estate s banKruptcy ,zor msolvency does
LIBERALIZATION aml N 7

11 e

i

nve’rgnence only and shall not be
Ly

ot ti;'étie\ée us of:‘gdurzobligations under this policy.

If we adopt‘ any revusvons to” the | terms and condlt

ons of this policy form to provide more coverage

without an additional premium. charge dunng the pollcy term, the broadened coverage will immediately
apply. Howevef the broadened terms- -and conditions will not apply to any claims that were first made

agalnst you prlor to the effectlve date of the revision.
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